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INDEPENDENT ACCOUNTANT’S REVIEW REPORT 
 
 
 

 
To the Board of Directors of Holiday Park Condominium No. 1 Association, Inc. 
Hollywood, FL 
 
I have reviewed the accompanying financial statements of Holiday Park Condominium 
No. 1 Association, Inc. which comprise the balance sheet as of December 31, 2021, and 
the related statements of revenues, expenses, and changes in fund balances (deficit) and 
cash flows for the year then ended, and the related notes to the financial statements. A 
review includes primarily applying analytical procedures to management’s financial data 
and making inquiries of Association management. A review is substantially less in scope 
than an audit, the objective of which is the expression of an opinion regarding the 
financial statements as a whole. Accordingly, I do not express such an opinion. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement whether due to fraud or error. 
 
Accountant’s Responsibility 
 
My responsibility is to conduct the review engagement in accordance with Statements on 
Standards for Accounting and Review Services promulgated by the Accounting and 
Review Services Committee of the AICPA. Those standards require me to perform 
procedures to obtain limited assurance as a basis for reporting whether I am aware of any 
material modifications that should be made to the financial statements for them to be in 
accordance with accounting principles generally accepted in the United States of 
America. I believe that the results of my procedures provide a reasonable basis for my 
conclusion. 
 
I am required to be independent of the Association and to meet my other ethical 
responsibilities, in accordance with the relevant ethical requirements related to my 
review. 
 
 
 



 

 

Board of Directors 
 
 
Accountant’s Conclusion on the Financial Statements 
 
Based on my review, I am not aware of any material modifications that should be made 
to the accompanying financial statements in order for them to be in accordance with 
accounting principles generally accepted in the United States of America. 
 
Supplemental Schedule 
 
The supplemental schedule is presented for purposes of additional analysis and is not a 
required part of the basic financial statements. The information is the representation of 
management. I have reviewed the information and, based on my review, I am not aware 
of any material modifications that should be made to the information in order for it to be 
in accordance with accounting principles generally accepted in the United States of 
America. I have not audited the information and, accordingly, do not express an opinion 
on it. 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
information about future major repairs and replacements of common property be 
presented to supplement the basic financial statements. Such information, although not a 
part of the basic financial statements, is required by the Financial Accounting Standards 
Board, which considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. I 
have not audited, reviewed, or compiled the required supplementary information and, 
accordingly, do not express an opinion, a conclusion, nor provide any assurance on it. 
 
 
Guy Strum, P.A 
Guy Strum, P.A. 
Plantation, Florida 
January 26, 2022 
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OPERATING REPLACEMENT
FUND FUND TOTAL

Cash 4,360$              74,021$                78,381$            
Assessments receivable, net 2,652                -                            2,652                
Prepaid insurance 17,400              -                            17,400              
Interfund advances -                        55,438                  55,438              

24,412$            129,459$              153,871$          

Accounts payable and accrued expenses 9,547$              -$                          9,547$              
Insurance financing payable 17,400              -                            17,400              
Prepaid assessments 13,598              -                            13,598              
Contract liabilities (assessments received in advance) -                        129,315                129,315            
Interfund advances 55,438              -                            55,438              

95,983              129,315                225,298            

Fund balances (deficit) (71,571)             144                       (71,427)             

24,412$            129,459$              153,871$          

LIABILITIES AND FUND BALANCES

HOLIDAY PARK CONDOMINIUM NO. 1 ASSOCIATION, INC.
BALANCE SHEET

DECEMBER 31, 2021

ASSETS

SEE INDEPENDENT ACCOUNTANT'S REVIEW REPORT
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OPERATING REPLACEMENT
FUND FUND TOTAL

REVENUES:
Maintenance assessments 297,435$          9,700$                  307,135$          
Interest and other income 1,016                -                            1,016                

298,451            9,700                    308,151            
EXPENSES:
Accounting - preparation of year end financials 2,800                -                            2,800                
Administrative 10,998              -                            10,998              
Bad debt 349                   -                            349                   
Electric 7,268                -                            7,268                
Fire code compliance 936                   -                            936                   
Forty year inspection 6,850                -                            6,850                
Insurance 66,991              -                            66,991              
Internet 876                   -                            876                   
Janitorial 14,400              -                            14,400              
Lawn maintenance 12,000              -                            12,000              
Licenses and fees 1,125                -                            1,125                
Management  fee 31,200              -                            31,200              
Pest control 557                   -                            557                   
Pool 4,950                -                            4,950                
Legal and professional fees 4,696                -                            4,696                
Repairs and supplies 61,552              -                            61,552              
Replacement fund -                        9,700                    9,700                
Sanitation 18,682              -                            18,682              
Water and sewer 79,277              -                            79,277              
Tree trimming 3,627                -                            3,627                

329,134            9,700                    338,834            

EXCESS (DEFICIT) OF REVENUES OVER EXPENSES (30,683)             -                            (30,683)             

FUND BALANCES - (DEFICIT) BEGINNING OF YEAR (40,888)             144                       (40,744)             

FUND BALANCES (DEFICIT) - END OF YEAR (71,571)$           144$                     (71,427)$           

HOLIDAY PARK CONDOMINIUM NO. 1 ASSOCIATION, INC.
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCES (DEFICIT)

FOR THE YEAR ENDED DECEMBER 31, 2021

SEE INDEPENDENT ACCOUNTANT'S REVIEW REPORT
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OPERATING REPLACEMENT
FUND FUND TOTAL

Cash Flows from Operating Activities:

Excess (Deficit) of Revenues over Expenses (30,683)$           -$                          (30,683)$           

Adjustments to Reconcile Excess (Deficit) of Revenues over Expenses
to Net Cash Provided (Used) by Operating Activities:

   (Increase) Decrease in Assets:
     Assessments receivable 6,623                 -                            6,623                 
     Prepaid insurance (3,200)               -                            (3,200)               
   Increase (Decrease) in Liabilities:
     Accounts payable and accrued expenses 8,772                 -                            8,772                 
     Insurance financing payable 3,200                 -                            3,200                 
     Prepaid assessments (1,680)               -                            (1,680)               
     Contract liabilities (assessments received in advance) -                        35,168                  35,168               

Total Adjustments 13,715               35,168                  48,883               

Net Cash Provided (Used) by Operating Activities (16,968)             35,168                  18,200               

Cash Flows from Financing Activities
  Interfund advances 19,188               (19,188)                 -                        

Net Cash Provided (Used) by Financing Activities 19,188               (19,188)                 -                        

Net Increase (Decrease) in Cash and Cash Equivalents 2,220                 15,980                  18,200               

Cash and Cash Equivalents - Beginning of Year 2,140                 58,041                  60,181               

Cash and Cash Equivalents - End of Year 4,360$               74,021$                78,381$            

HOLIDAY PARK CONDOMINIUM NO. 1 ASSOCIATION, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2021

SEE INDEPENDENT ACCOUNTANT'S REVIEW REPORT

5



 

 

HOLIDAY PARK CONDOMINIUM NO. 1 ASSOCIATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
 
 
NOTE A - ORGANIZATION  
 
Holiday Park Condominium No. 1 Association, Inc. is an association organized as a not-
for-profit corporation in the State of Florida on December 1, 1977. The Association is 
responsible for the operation and maintenance of the common property of Holiday Park 
Condominium No. 1 consisting of 100 units. The Association is located in Hollywood, 
Florida. 
 
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Fund Accounting 
 
The Association uses fund accounting, which requires that funds, such as operating funds 
and funds designated for future major repairs and replacements, be classified separately 
for accounting and reporting purposes. Disbursements from the operating fund are at the 
discretion of the Board of Directors. Disbursements from the replacement fund generally 
may be made only for designated purposes. 
 
Interest Earned 
 
The Board's policy is to allocate to the applicable fund interest earned on cash accounts. 
 
Member Assessments 

 
Association members are subject to monthly assessments to provide funds for the 
Association's operating expenses and major repairs and replacements. Assessment 
revenue is recognized as the related performance obligations are satisfied at transaction 
amounts expected to be collected. 
 
The Association's performance obligations related to its operating assessments is satisfied 
over time on a daily pro-rata basis using the input method. The performance obligations 
related to the replacement fund assessments are satisfied when these funds are expended 
for their designated purpose. Assessments receivable at the balance sheet date are stated 
at the amounts expected to be collected from outstanding assessments from unit owners. 
The Association's policy is to retain legal counsel and place liens on the properties of unit 
owners whose assessments are thirty days or more delinquent. Any excess assessments at 
year end are retained by the Association for use in the succeeding year. 
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HOLIDAY PARK CONDOMINIUM NO. 1 ASSOCIATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
 

 
It is the opinion of the Board of Directors that the Association will ultimately prevail 
against most homeowners with delinquent assessments and, accordingly, an allowance 
for uncollectible accounts of approximately $3,000 is deemed necessary. 
 
The Association treats uncollectible assessments as variable consideration. Methods, 
inputs, and assumptions used to evaluate whether an estimate of variable consideration is 
constrained include consideration of past experience and susceptibility to factors outside 
the Association's control. The balances of assessments receivable as of the beginning and 
end of the year are $26,042 and $5,340, respectively. 

 
Contract Liabilities (Assessments received in advance) 
 
The Association recognizes revenue from members as the related performance 
obligations are satisfied. A contract liability (assessments received in advance-
replacement fund) is (are) recorded when the Association has the right to receive 
payment in advance of the satisfaction of performance obligations related to replacement 
reserve assessments. The balances of contract liabilities (assessments received in 
advance-replacement fund) as of the beginning and end of the year are $94,147 and 
$129,315, respectively. 
 
Income Taxes 
 
In 2021, the Association elected to file as a homeowners’ association in accordance with 
Internal Revenue Service Code section 528. Under that section, the Association excludes 
from taxation exempt function income, which generally consists of revenue from 
assessments to owners. The Association’s investment income and other nonexempt 
income are subject to tax, net of any applicable expenses. 
 
Property and Equipment 
 
The Association capitalizes all property and equipment to which it has title or other 
evidence of ownership with the exception of real property directly associated with the 
units. According to the Association’s governing documents, homeowners must approve 
dispositions of any common real property. Property and equipment, if any, acquired by 
the Association are recorded at cost and property contributed to the Association by the 
developer, if any, is recorded at estimated fair value at the date of contribution. 
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HOLIDAY PARK CONDOMINIUM NO. 1 ASSOCIATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
 
 
Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 
 
Cash and Cash Equivalents 
 
For purposes of reporting cash flows, cash and cash equivalents include cash, brokerage 
money funds and certificates of deposit purchased with an original maturity date of three 
months or less. 
 
Fair Value of Financial Instruments 
 
The carrying amounts of the Association’s financial instruments, which include cash and 
cash equivalents, accounts receivable, accounts payable, accrued expenses and long-term 
debt, approximate their fair values due to their short-term maturities. 
 
Comprehensive Income 
 
ASC 220 (formally SFAS No. 130) requires “a full set of general-purpose financial 
statements to be expanded to include the reporting of comprehensive income.”  
Comprehensive income is comprised of two components, net income and other 
comprehensive income. For the year ended December 31, 2021, there were not items that 
qualify as comprehensive income. 
 
Accounting for Uncertainty in Income Taxes 
 
A loss contingency is recognized when it is probable that a liability has been incurred as 
of the date of the financial statements and the amount of the loss can be reasonably 
estimated. The amount recognized is subject to estimate and management judgment with 
respect to the likely outcome of each uncertain tax position. The amount that is ultimately 
sustained for an individual uncertain tax position or for all uncertain tax positions in the 
aggregate could differ from the amount recognized. 
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HOLIDAY PARK CONDOMINIUM NO. 1 ASSOCIATION, INC.  
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2021 
 
 
Under federal and state income tax laws, an entity’s income tax returns are subject to 
examination by the applicable taxing authorities. The time period during which a return 
may be selected by a taxing authority for examination generally ends at the later of three 
years after the initial due date of the return or three years after the return is filed.  
 
NOTE C – FUTURE MAJOR REPAIRS AND REPLACEMENTS 
 
The Association's governing documents and Florida Statutes require funds to be 
accumulated for future major repairs and replacements. Accumulated funds are to be held 
in separate accounts and are generally not available for operating purposes. 
 
The funding program was based on a study performed by the Board of Directors in 2021 
to estimate the remaining useful lives and the replacement costs of the common property 
components. The Association is funding such major repairs and replacements over the 
estimated useful lives of the components based on the study's estimates of current 
replacement costs, considering amounts previously accumulated in the replacement fund. 
Actual expenditures, however, may vary from the estimated amounts and the variations 
may be material. Therefore, amounts accumulated in the replacement fund may not be 
adequate to meet future needs. If additional funds are needed, however, the Association 
has the right, subject to member approval, to increase regular assessments or levy special 
assessments, or it may delay major repairs and replacements until funds are available. 

 
NOTE D – DATE OF MANAGEMENT’S REVIEW 
 
In preparing the financial statements, the Association has evaluated events and 
transactions for potential recognition or disclosure through the date of this report. That 
date is the date the financial statements were available to be issued. 

 
 
 
 
 
 
 
 
 
 
 
 
 

9 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SUPPLEMENTAL INFORMATION AND 
 SUPPLEMENTARY INFORMATION ON FUTURE 

 MAJOR REPAIRS AND REPLACEMENTS 
 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

 
 
 



PAINTING ROOF PAVING INTEREST TOTAL
ADDITIONS:

Maintenance assessments 4,017$                        27,787$                      13,064$                      -$                                44,868$                      
Interest income -                                  -                                  -                                  -                                  -                                  

4,017                          27,787                        13,064                        -                                  44,868                        

EXPENSES -                                  9,700                          -                                  -                                  9,700                          

EXCESS (DEFICIT) OF ADDITIONS
    OVER EXPENSES 4,017                          18,087                        13,064                        -                                  35,168                        

RESERVE ACCOUNTS - BEGINNING OF YEAR 39,914                        50,361                        3,872                          144                             94,291                        

RESERVE ACCOUNTS - END OF YEAR 43,931$                      68,448$                      16,936$                      144$                           129,459$                    

Contract liabilities: 129,315$                    
Fund balance: 144                             

129,459$                    

HOLIDAY PARK CONDOMINIUM NO. 1 ASSOCIATION, INC.
SCHEDULE OF REPLACEMENT FUND ACTIVITY

FOR THE YEAR ENDED DECEMBER 31, 2021

SEE INDEPENDENT ACCOUNTANT'S REVIEW REPORT
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HOLIDAY PARK CONDOMINIUM NO. 1 ASSOCIATION, INC.  
SUPPLEMENTARY INFORMATION ON FUTURE MAJOR  

REPAIRS AND REPLACEMENTS 
UNAUDITED 

December 31, 2021 
 

 
The Board of Directors and management have estimated the remaining useful lives and the 
replacement costs of the components of common property. 
 
The following table is based on these estimates and presents significant information about the 
components of common property. 
 

 
Estimated
Remaining Estimated Reserve 2022
Useful Life Replacement Balances Funding per
(in years) Cost at 12/31/21 Budget

Painting 4 60,000$          43,931$           4,017$          
Roof 17 400,000          68,448             19,197          
Paving 1 30,000            16,936             13,064          
Interest N/A N/A 144                  -                    

490,000$        129,459$         36,278$         
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